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1. \'\fe have audited the accompanying financial statements of Regency Nephrocare Private 
Limited (the 'Company'), which comprise the Balance Sheet as at 31 March 2016, the 
Statement of Profit and Loss, the Cash Flow Statement for the year then ended and a 
summary of the significant accounting policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of 
the Companies Act, 2013 (the 'Act') with respect to the preparation of these financial 
statements, that give a true and fair view of the financial position, financial performance 
and cash flows of the Company in accordance with the accounting principles generally 
~ccepted in India, including the Accounting Standards specified under Section 133 of the 
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This 
responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act; safeguarding the assets of the Company; preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, 
implementation and maintenance of adequate internal financial controls, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the financial statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

3. Our responsibility is to express an opmwn on these financial statements based on our 
audit. 

4. \Ve have taken into account the provlSlons of the Act, the accounting and auditing 
standards and matters which are required to be included in the audit report under the 
provisions of the Act and the Rules made thereunder. 

5. 

Chartered Accountants 
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6. An audit involves performing procedures to obtain audit evidence about the amounts 
and the disclosures in the financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal financial controls relevant to the Company's preparation of 
the financial statements that give a true and fair view in order to design audit procedures 
that are appropriate in the circumstances. An audit also includes evaluating the 
appropriateness of the accounting policies used and the reasonableness of the accounting 
estimates made by the Company's Directors, as well as evaluating the overall presentation 
of the financial statements. 

7. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the financial statements. 

Opinion 

8. In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid financial statements give the information required by the Act in 
the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at 
31 March 2016, its profit and its cash flows for the year ended on that date. 

Report on Other Legal and Regulatory Requirements 

9. As required by the Companies (Auditor's Report) Order, 2016 (the 'Order') issued by the 
Central Government of India in terms of Section 143(11) of the Act, we give in the 
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order. 

10. As required by Section 143(3) of the Act, we report that: 

a. we have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purpose of our audit; 

b. in our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 

c. the financial statements dealt with by this report are in agreement with the books of 
account; 

d. in our opmwn, the aforesaid financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies 
(Accounts) Rules, 2014 (as amended); 

e. on the basis of the written representations received from the directors as on 
31 March 2016 and taken on record by the Board of Directors, none of the directors 
is disqualified as on 31 March 2016 from being appointed as a director in terms of 
Section 164(2) of the Act; 

f. we have also audited the internal financial controls over financial reporting (IFCoFR) of 
the Company as of 31 March 2016 in conjunction with our audit of the financial 
statements of the Company for the year ended on that date and our report dated 
19 August 2016 as per Annexure B expressed an unqualified opinion; and 
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g. with respect to the other matters to be included in the Auditor's Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

1. the Company does not have any pending litigations which would impact its financial 
position; 

11. the Company did not have any long-term contracts including derivative contracts for 
which there were any material foreseeable losses; and 

111. there were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

/t\!J~ ~2,_~~ 
For Walker Chandiok & Associates 
Chartered Accountants 
Firm's Registration No.: 001329N 

~~~id:l 
Partner 
Membership No.: 507568 

Place : New Delhi 
Date : 19 August 2016 
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Annexure to the Independent Auditor's Report of even date to the members of Regency 
Nephrocare Private Limited on the financial statements for the year ended 31 March 2016 

Annexure A 

Based on the audit procedures performed for the purpose of reporting a true and fair view on the 
financial statements of the Company and taking into consideration the information and 
explanations given to us and the books of account and other records examined by us in the 
normal course of audit, and to the best of our knowledge and belief, we report that: 

(i) (a) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of fixed assets. 

(b) The fixed assets have been physically verified by the management during the year 
and no material discrepancies were noticed on such verification. In our opinion, 
the frequency of verification of the fixed assets is reasonable having regard to 
the size of the Company and the nature of its assets. 

(c) The Company does not hold any immovable property. Accordingly, the 
provisions of clause 3(i)(c) of the Order are not applicable. 

(ii) The management has conducted physical verification of inventory at reasonable 
intervals during the year. No material discrepancies were noticed on the 
aforesaid verification. 

(iii) The Company has not granted any loan, secured or unsecured to companies, 
firms, Limited Liability Partnerships (LLPs) or other parties covered in the 
register maintained under Section 189 of the Act. Accordingly, the provisions of 
clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable. 

(iv) In our opinion, the Company has not entered into any transaction covered under 
Sections 185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of 
the Order are not applicable. 

(v) The Company has not accepted any deposits within the meaning of Sections 73 
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as 
amended). Accordingly, the provisions of clause 3(v) of the Order are not 
applicable. 

(vi) To the best of our knowledge and belief, the Central Government has not 
specified maintenance of cost records under sub-section (1) of Section 148 of the 
Act, in respect of Company's services. Accordingly, the provisions of clause 3(vi) 
of the Order are not applicable. 

(vii) (a) The Company is regular in depositing undisputed statutory dues including 
provident fund, employees' state insurance, income-tax, sales-tax, service tax, 
duty of customs, duty of excise, value added tax, cess and other material 
statutory dues, as applicable, to the appropriate authorities. Further, no 
undisputed amounts payable in respect thereof were outstanding at the year-end 
for a period of more than six months from the date they become payable. 



Walker Chandiok & Associates 

Annexure to the Independent Auditor's Report of even date to the members of Regency 
Nephrocare Private Limited on the financial statements for the year ended 
31 March 2016 (Contd) 

(viii) The Company has no loans or borrowings payable to a financial institution or a 
bank or government and no dues payable to debenture-holders during the year. 
Accordingly, the provisions of clause 3(viii) of the Order are not applicable. 

(ix) The Company did not raise moneys by way of initial public offer or further public 
offer (including debt instruments) and did not have any term loans outstanding during 
the year. Accordingly, the provisions of clause 3(ix) of the Order are not applicable. 

(x) No fraud by the Company or on the Company by its officers or employees has been 
noticed or reported during the period covered by our audit. 

(xi) The provisions of Section 197 of the Act read with Schedule V to the Act are not 
applicable to the company since the company is not a public company as defined 
under Section 2(71) of the Act. Accordingly, provisions of clause 3(xi) of the Order are 
not applicable. 

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of 
clause 3(xii) of the Order are not applicable. 

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 
177 and 188 of Act, where applicable, and the requisite details have been disclosed in 
the financial statements etc., as required by the applicable accounting standards. 

(xiv) During the year, the Company has not made any preferential allotment or private 
placement of shares or fully or partly convertible debentures. 

(xv) The Company has not entered into any non-cash transactions with the directors or 
persons connected with tl1em covered under Section 192 of the Act. 

(li.'Vi) The Company is not required to be registered under Section 45-IA of the Reserve 
Bank of India Act, 1934. 

t-9~~£.-~~ 
For Walker Chandiok & Associates 
Chartered Accountants 
Firm's Registration No.: 001329N 

~:.tiS 
Partner 
Membership No.: 507568 

Place : New Delhi 
Date : 19 August 2016 
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Annexure B to the Independent Auditor's Report of even date to the members of 
Regency Nephrocare Private Limited, on the financial statements for the year ended 
31 March 2016 

Annexure B 

Independent Auditor's report on the Internal Financial Controls under Clause (i) of Sub
section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

1. In conjunction with our audit of the financial statements of Regency Nephrocare Private 
Limited ("the Company") as of and for the year ended 31 March 2016, we have audited the 
internal financial controls over financial reporting (IFCoFR) of the company of as of that 
date. 

Management's Responsibility for Internal Financial Controls 

2. The Company's Board of Directors is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by 
the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 
the Institute of Chartered Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of the company's business, 
including adherence to company's policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and 
the timely preparation of reliable financial information, as required under the Act. 

Auditors' Responsibility 

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. 
\XIe conducted our audit in accordance with the Standards on Auditing, issued by the 
Institute of Chartered Accountants of India (ICAI) and deemed to be prescribed under 
section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance 
Note") issued by the ICAI. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether adequate IFCoFR were established and maintained and if such controls 
operated effectively in all material respects. 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an 
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed 
risk. The procedures selected depend on the auditor's judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the Company's IFCoFR. 

Meaning of Internal Financial Controls over Financial Reporting 

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A company's IFCoFR 
includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance that transactions are recorded as necessary 
to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect on 
the financial statements. 
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Annexure B to the Independent Auditor's Report of even date to the members of 
Regency Nephrocare Private Limited, on the financial statements for the year ended 
31 March 2016 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud 
may occur and not be detected. Also, projections of any evaluation of the IFCoFR to future 
periods are subject to the risk that IFCoFR may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

8. In our opinion, the Company has, in all material respects, adequate internal financial controls 
over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31 March 2016, based on the internal control over financial 
reporting criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India. 

"DM!VJ..( ~ ~ ~~ 
For Walker Chandiok & Associates 
Chartered Accountants 
Firm's Registration No.: 001329N 

~.~d 
Partner 
Membership No.: 507568 

Place : New Delhi 
Date : 19 August 2016 
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Balance Sheet as at 31 March 2016 

(All amounts an in Indian futpw , unless othmvist statui) 

£ quity and liabilities 

Shareholders' funds 

Share capital 

Reserves and surplus 

Non-current liabilities 

O ther long-term liabilities 

Long-term provisions 

Current liabilities 

T rade payables 

Total outstanding dues of micro enterprises and small enterprises 

Total o utstanding dues o f credito rs o ther than micro enterpri se and small ente rprises 

O ther current liabili ties 
Sho rt-term provi sion s 

Assets 

Non-current assets 

Fixed assets 

Tangible assets 

Deferred tax asset (net) 

Long-term loans and advances 

Current assets 

Invento ries 

Trade receivables 

Cash and bank balances 

Sho rt-term loans and advances 

Summary of significant accormting policies 

The accompanying notes form an integral part of these financial statements 

This is the Balance Sheet referred to in our report of even date . ., 
/..0M,W ~~ i>-~ 

For Walker Chandiok & Associates 

Chartered Accountants 

Partner 

Place: New Delhi 

Date: 19 Av~ vot-~ Cl ~b 

TOTAL 

TOTAL 

Note 
As at 

31 March 2016 

3 2,90,00,000 

4 (1,37,01,892) 

1,52, 98,108 

5 30,32,085 

6 77,886 

31,09,971 

7A 

7B 1,30,30,479 

8 19,59,379 

6 85,020 

1,50,74,878 

3,34,82,957 

9 1,44,18,939 

10 

11 13,55,928 

1,57,74,867 

12 21,32,920 

13 1,44,98,102 

14 9,25,433 

15 1,51 ,635 

1, 77,08,090 

3,34,82,957 

2 

Place: ~7"1~ Q""\ 

Date: l 7~~ J l4 

As at 
31 March 2015 

2,90,00,000 

(1,25,30,282) 

1,64,69,718 

18, 12,511 

1,62,474 

19,74,985 

73,18,556 

3 1,39,218 

11,708 

1,04,69,482 

2,89,14,185 

1,7 1,96,498 

23,26. 175 

17,76,823 

2,12,99,496 

13,75.892 

60,57.6 16 

25.032 

1,56, 149 

76,14,689 

2,89,14,185 

Limited vY-ct\;v 
Abhishek Kapoor 

Directo r 

DIN: 02414717 

p {.. ~' kol\pu-t' 

OcJt - n)tl '' 



Regency Nephrocare Private Limited 

Statement of Profit and Loss for the year ended 31 March 2016 

(All amounts ore in Indian futpus, unless othm1ile Jlated) 

Revenue 

Revenue from operations 

O ther Inco me 

Expenses 

Purchase o f medical consumables 

(In crease) in inven to ries of medical consumables 

Employee benefit expense 

D epreciatio n 

O ther expenses 

Profit before tax 

Less: Tax expense 

Deferred tax reversal 

Deferred tax charge - earlier years 

Profit for the year 

Eanungs per share of face value of flO each 

Basic and diluted 

The accompanying notes form an integral part of these financial statements 

Ths is the Statement of Profit and Loss referred to in our report of even date 

F~~c~~o~~aM 
Chartered Accountants 

Partn er 

Place: New Delhi 

Date= l9 Ito--~\ 02 olh 

Note 

16 

17 

18 

19 

9 

20 

21 

For the year ended 
31 March 2016 

4, 11,67, 164 

2,50,497 

4,14,17,661 

2, 12,01,327 

(7,57,028) 

56,06,627 

29,09,609 

1' 13,02,56 1 

4,02,63,096 

11,54,565 

(23,26,175) 

(11,71,610) 

(0.40) 

For and on behalf of the Board of Directors of 

are Private Limited 

qw~v~v-

Abhlshek Kapoor 

Directo r 

DI N: 0241 47 17 

For the year ended 
31 March 2015 

3,29,17,046 

3,29,17,046 

1,70,96, 539 

(5,99,29 1) 

45, 15,628 

20,38,722 

97,79 525 

3,28,31,123 

85,923 

16,39,41 5 

(41,61,295) 

(24,35,957) 

(0.84) 

Place: ~'iJ 0.1'1 
Date: II ]8} \.4 

)c_ ri'\.~VY 
17 1111~ 



Regency Nephrocare Private Limited 

Cash Flow Statement for the year ended 31 March 2016 

(All amo1111/s at~ i11 I11dia11 Rlljlees, 1111less otlmwise slated) 

A) Cash flow from operating activities 

Net profit before tax 

Adjustments: 

Dep reciation 

Operating cash flow before working capital changes 

Adjustments for changes in working capital : 

(Inc rease) in in ventories 

(Inc rease) in trade receivables 

D ec rease / (Inc rease) in loans and advances and current assets 

Inc rease in t rade payab les 

Inc rease in o ther liab ilities 

(Decrease) / Increase in provisions 

Cash generated from operations 

Less: Income taJ{ paid 

Net cash generated from operating activities 

B) Cash flow from investing activities 

Purchase of fixed assets 

Net cash used in investing activities 

Net increase/ (decrease) in cash and cash equivalents 

Cash and cash equivalents at the beginning o f the year 

Cash and cash equivalents at the end of the year 

Cash and cash equivalents includes : 

Cash on hand 

Balance with banks in current accounts 

Cash and cash equivalents at the end of the year 

This is the Cash flow Statement refe rred to in our report o f even date . 

~ ,/,> r"' 

IP~L~~~-~~ 
For Walker Chandiok & Associates 

Place: New D elhi 

Date: J9 A"ov~t--hl t 

For the year ended 
31 March 2016 

11,54,565 

29,09,609 

40,64,174 

(7,57,028) 

(84,40,486) 

4,514 

57,11,923 

22,11,351 

(11,276) 

27,83,172 

4,20,895 

A 32,04,067 

(23,03,666) 

B (23,03,666) 

(A+B) 9,00,401 

25,032 

9,25,433 

6,351 

9,19,082 

9,25,433 

tvate Limited 

Place: {.,u.. '~'J (I oil 

Date: \, Jt} L( 

For the year ended 
31 March 2015 

85,923 

20,38,722 

21,24,645 

(5,99,291) 

(35,27,974) 

(12,40,843) 

28,00,312 

13,02,360 

1,24,103 

9,83,312 

9,83,312 

(1,22,79,517) 

(1,22,79,517) 

(1,12,96,205) 

1,13,21,237 

25,032 

8,657 

16,3 75 

25,032 

q\., \_,J 

Abhishek Kapoor 

Director 

DIN: 02414717 



Regency Nephrocare Private Limited 
Summary of sig nificant accounting policies and other explanatory information for the year ended 
31 March 2016 

1. Background 

Regency Nephrocare Priva te Limited, a private company incorporated on 19 July 2013 under Companies A ct, 
1956 is a subsidiary of Fresenius Medical Care India Private Limited. The Company is incorporated to ho ld, 
acquire, run, manage and maintain dialysis clinics for prevention, cure and treatm en t of all renal or 
nephrological diseases. It provides medical trea tment to dialysis patients. 

2. Summary of significant accounting policies 

a) Basis of preparation 

T he financial sta tements have been prepared to comply with the Accounting Standards referred to in the 
Companies (Accounting Standards) Rules, 2006 issued by the Central Government in exercise of the power 
co nferred under section 133 of the Companies Act, 2013 (the 'Act') . The fmancial statements have been 
prepared on a going concern basis under the historical cos t convention on accrual basis in accordance with 
the generally accep ted accounting principles in India. T he accounting policies have been consistently applied 
by the Company unless o therwise stated. 

b) Use of estimates 

T he preparation of fmancial statements in conformity with generally accepted accounting principles requires 
the management to make es timates and assumptions that affect the reported amounts o f assets and liabilities 
and the disclosure o f contingent liabilities on the date of the finan cial statements and the results of 
operations during the reporting periods. Although tl1ese es timates are based upon management's knowledge 
of current even ts and actions, actual results could differ from those es timates and revisions, if any, are 
recognized in the current and future period. 

c) Revenue recognition 

Revenue is recognized to the exten t that it is probable that tl1e economic benefits will flow to the Company 
and the revenue can be reliably measured. 

i) Income from medical services at the clinic 
Revenue is recognized when the dialysis treatm ent o f patient is completed. 

d) Fixed assets, capital work in progress and depreciation 

Tangible assets 

Fixed assets are stated at cos t less accumulated depreciation and amortisation. Cos t comprises the purchase 
price and any attributable cos t of bringing the asset to its working condition for its intended use. 

Capital work-in-progress represents amounts incurred for the acquisition / installation o f capital assets in 
respect of the proposed clinics 

(fhiJ Jpate haJ been intentionalfy left blank) 



Regency Nephrocare Private Limited 
Summary of significant accounting policies and other explanatory information for the year ended 
31 March 2016 

Depreciation 

D epreciation on fixed assets is provided on straight line method (SUvl) over the es timated useful life o f each 
asset determined by the management, based on managem ent es timates o f useful life as follows: 

Asset category 

Medical equipmen ts* 
Furniture and fixtures* 
O ffice equipmen ts 
Plan t and machinery* 
Computers and peripherals 

Useful life (in years) 

8 
5 
5 
8 
3 

* T he useful life of these assets represents managem en t estimate, based on technical evaluation. H ence, the 
useful lives for these assets are different from the useful lives prescribed under Part C of Schedule II of the 
Companies Ac t 2013 

i) Cost of leasehold improvements are amortized over the period of the lease. 

ii) D epreciation on asse ts cos ting ~ 5,000 or below is charged @ 100% per annum in the year of purchase. 

e) Inventories 

Medical consumables are valued at the lower o f cos t and net realizable value. Cos t of medical consumables 
comprises purchase costs and other cos ts incurred in bringing the inventories to their present location and 
condition. Cos t is determined using the weighted average basis. 

Net realizable value is the es timated selling price in the ordinary course of business, less the es timated cos ts 
necessary to make the sale. T he comparison o f cos t and net realizable value is made on an item-by-item 
basis. 

f) Employee benefits 

Expenses and liabilities in respect o f employee benefits are recorded in accordance with Revised Accounting 
Standard 15 - E mployee Benefits (Revised 2005). 

(i) Gratuity 

Gratuity is a pos t-employment benefit and is in the nature o f defined benefi t plan. T he liability recognized in 
the balance sheet in respect o f gratui ty is the present value o f the defined benefit obliga tion at the balance 
sheet date toge ther with adjustments for unrecognized actuarial gains or losses and pas t service costs. The 
defined benefit obliga tion is calculated annually by an independent actuary using the proj ected unit credit 
m ethod. 

Actuarial gains and losses arising from adjustments and changes in actuarial assumptions are charged or 
credited to the Statement o f pro fit and loss in the year in which such gains or losses arise. 

(ii) Compensated absences 

Provision for compensated absences when determined to be short term benefit is made on the basis o f 
Company policy as at the end o f the year. Provision related to short term compensated absences of 
employees is provided on actual basis. 



Regency Nephrocare Private Limited 
Summary of significant accounting policies and other explanatory information for the year ended 
31 March 2016 

g) Taxation 

The tax expense comprises of current taxes and deferred taxes. Current tax is the amount of income tax 
determined to be payable in respect of taxable income for a period as per the provisions of Income Tax, 
1961. Deferred tax is the effect of timing differences between taxable income and accounting income that 
originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is 
measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sh eet date. 
D eferred tax assets are reviewed at each balance sheet date and recognized/derecognized only to the extent 
that there is reasonable/virtual certainty, depending on the nature of the timing differences, that sufficient 
future taxable incom e will be available against which such deferred tax assets can be realized. 

Minimum Alternate Tax ('MAT') credit is recognized as an asset only when and to the extent there is 
convincing evidence that the Company will pay normal income tax during the specified period. In the year in 
which MAT credit becomes eligible to be recognized as an asset in accordance with the recommendations 
contained in guidance note issued by the Institute of Chartered Accountants of India, the said asset is 
created by way of a credit to the Sta tement of profit and loss and shown as NL\ T credit entitlement. The 
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit 
entitlem ent to the ex tent it is not reasonably certain that tl1e Company will pay normal income tax during the 
speci fied period. 

h) Leases 

Finance leases, which effectively transfer to the Company substantially all the risks and benefits incidental to 
ownership of the leased item, are capitalized at the lower of the faix value and present value of the minimum 
lease payments at the inception of tl1e lease term and disclosed as leased assets. Lease paym ents are 
apportioned between tl1e fmance charges and reduction of the lease liabili ty based on tl1e implicit rate of 
return. Finance charges are charged directly against incom e. Lease management fees, legal charges and otl1er 
initial direct costs are capitalized. 

If tl1ere is no reasonable certainty that the Company will obtain tl1e ownership by the end of the lease item, 
capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease 
term. 

Leases where the lessor effec tively retains substantially all the risks and benefits of ownership of the leased 
term, are classified as operating leases. Operating lease payments are recognized as an expense in the 
statement of profit and loss on a straight-line basis over tl1e lease term. 

i) Contingent liabilities and provisions 

T he company makes a provision when there is a present obliga tion as a result of a past event where tl1e 
outflow of economic resources is probable and a reliable estimate of the amount of the obligation can be 
made. 
A disclosure is made for a contingent liability when there is a: 

• possible obligation, tl1e existence of which will be confirmed by the occurrence/ non-occurrence of one 
or more uncertain events, no t fully with in the control of the group; or 

• present obligation, where it is not probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation; or 

• present obligation, where a reliable estimate of the obligation cannot be made. 

The company does not recognize assets which are of contingent nature until tl1ere is virtual certain ty of 
realisability of such assets. However, if it has become virtually certain that an inflow of economic benefits 
will arise, asset and related income is recognized in the financial statem ents of the period in which the 
change occurs. 



Regency Nephrocare Private Limited 
Summary of significant accounting policies and other explanatory information for the year ended 
31 March 2016 

j) Earnings per share 

Basic earnings/ (loss) per share are calculated by dividing the net pro fit or loss for the period attribu table to 
equity shareholders by the weighted average number of equi ty shares outs tanding during the period. 

For the purpose o f calculating diluted earnings per share, the net profi t or loss for the period attribu table to 
equity shareholders and the weigh ted average number o f shares outstanding during the period are adjusted 
for the effects o f all clilutive potential equity shares. 

k) Impairment of assets 

The Company assesses at each balance sheet date whether there is any indication that an asset may be 
impaired. If any such indication exis ts, the Company es timates the recoverable amount of the asse t. If such 
recoverable amount o f the asse t or the recoverable amount o f the cash generating unit to which the asse t 
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. T he 
reduction is treated as an impairment loss and is recognized in the Statement o f profit and loss . If at the 
balance shee t date there is an indica tion that a previously assessed impairment loss no longer exis ts then the 
recoverable amount is reassessed and the asset is reflected at the recoverable amount subj ect to a maximum 
o f depreciated historical cos t. 

I) Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank in current accounts, cash in hand and fi xed deposits with 
banks with an original maturity o f three months or less. 

(fbiJ Jpace baJ been intentionai!J lift blank) 



Regency Nephrocare Priva te Limited 

Summ ary of significant accounting poli cies and other explan atory in fonnation for th e year ended 31 March 2016 

(.r ill aiiJOIIJt/( art i11 l 11dia11 JVtprts. 1111lt sr olhmriff slrt!rd) 

3 Share capital 

a) Authorised share capita l 

P.lJwry ~hl rcs o f R..". I (l L~ch 

Issued subscribed and paid up 

F.ljUity shares o fR s. lfl each 

As at 31 March 2016 

No . of shares Amount 

29,00,000 ~.90,()0,0(11) 

29,011,0110 ~ .'Jo,m,ooo 

29,00,000 2,90,00,000 

b) ' l11crc has been no ch:-mgc in the sh:u c capital issuct..l Juring the current ant..l prc,·ious year. 

c ) T cnn s and rights attached to equi ty shares: 

As at 31 March 2015 

No . o f shares An1ount 

29,00,000 2,'.10,00,000 

~ 9,01J,IJ()fl ~ .'Jil,OO,OOO 

29,00,000 2,90,00,000 

Th e Company has o ne class o f c<.ju i ~r shares haYtng a par ,·aluc o f ~ lfl per share. Each ho lder o f clluity shares is entitled to one ,·otc per sharL' with a rigln ro n.:cci\·c 

per share di,·idcnd declared by the Company. In th t: t:Yt:n t o f liCJuidatiun o f the Company. dH.: holdt: rs o f ClJUi~· shares will be t:ntitk·d to rccci,·c rcm:~.ining ass<: ts o f th e 
c:nmpany, a fte r payment of allltabi litics. "111 l' d isrributton will be in propo rtion to the numbL'( o f CLJUity shares held by the shardmlt..l crs. 

d) Sh ares held b y Holding Company: 

As at 31 March 2016 
Name o f Shareholder 

No. of shares held % o f holding 

Frc-;cniu" ~ [cdical Ca(C India Pri,·att' Limi ted 14,79,0(1() Sl"u 

e) Shareholders holdin g m ore than .5"/o of the equi ty share capital of th e compan y 

Name o f Shareholder 

J·n: 'icniu:; ~ l cdi ca l Care India Pri \·atc J.imi tt:d 

Rq~tn cy ll ospi ral Limit<:d 

As at 31 March 2016 

No. of shares held 

14,79,(100 

14,2 1,llllll 

0/o of holding 

As a t 31 March 2015 

No. o f shares held % of h oldin g 

14,7?,ltl(l 51 " {I 

As a t 31 March 2015 

No. o f shares he ld 

14,79,(1(t l 

14,2 1,111111 

% of ho ld ing 

f) !·rom the date o f in corpc lr:t ticm nf dtc C:lltnpany till .11 March 21ll 6, nc > lr:tnsac tions pertaining te l allcltmcnt of share without p:tymcnt being rcccin ·d in cash was 

undcn akcn by rh e Cnmpany. Funhcr, no bnnus shares han· bct•n issuet..l and no shares haYc bcr.:n bought back by d1 c Company. 



Regen cy Nephrocare Priva te Limite d 

Summ ary of signi ficant accounting p o lic ies and o th er expl an atory infonn atio n for th e year ended 3 1 1\larch 2016 

(/ J/f,IIIIO/JIJ/1 tll't in /IJ(IifiJJ HJ~j>«,·. uu/( i,. otbmriu '1altt~ 

As a t 

3 1 March 2016 

4 Reserves a nd Surplus 

Deficit in the Statem ent of Profit and Loss 

Balance a t the bq,rlnning of the yea r 

0 .oss) transferred from Sr:ucmcn1 of P rofit and l .. oss 

Bala nce at the e nd o f th e year 

Other long-tenn li abi lities 

Rc::nr cylL1li o;a tion r<:sc rve 

Stcurity dc::posit 

( I .~ 5. ,r, . ~R::!) 

(11 ,7 1,6 111) 

(1,37,01,892) 

26,7-i ,.JK2 

3,57,7(13 

30,32,085 

As a t 

31 March 2015 

( 1 ,( 10,~-1 .3~5) 

(2-1,35,957) 

(1,25,30,282) 

16,1H,2X6 

2,09,225 

18,12,511 

As at 31 March 2016 As a t 31 March 2015 

Provisio n s 

Provision for employee benefits 

(i r.uuiry (n.:fer no te 26) 

( :( lmpcnsarn l absences 

Trade p aya b1es 

Non-Curre nt 

77,X8(, 

77,886 

A. Tota l outstanding dues o f Micro En te rpri ses a nd Small E n terprises 

Current 

1-11 

S-1,87~ 

85 ,020 

Di sclosure unde r the l\licro, Small and Med ium E nte rpri ses D evelopment Act, 2006 ('l\·(Sl\ IED Act): 

P a rti c ulars 

i) the pnncipal amo unt and the m terc.;;r Uue thc::mn remaning unpaid m anr ~upplin :l" ar th t.· end of t.·ach 

accoun ting yc::a r. 

ii) the amo unt of int<: r<:s l paid by the buy<: r in t<: rms o f s<:ction I(), alo ng with th <: amoun1 s of 1h c:: p:t~·mc::nt 

made to the supplier beyond the appo inted day during each accoutlng year. 

ii1) the amo unt of mtt:rc::sr due and payable for the period o f delay in making paymt.'tlt (wl11ch ha\·e been paid 

but beyond the appointed Jay during the year) bur \\·idmur adding the inrerest specified under the 1\ tS:-..tED 
Act, 2tlll6. 

i\·) the anwunr ()[ interes t accrued and rt.·main•ng unptud a! the end o f each accounting Yl~ r ; and 

, -) the amount o f furth er interest remainu1g due anJ payable n-en in tht: succeecJing yea r, until such dare 

when the in teres t dues as abo\'C arc acru:tll y paid 10 the small enterprise fo r the purpose of disa llowance as 

a Ucducr.blc c'l: pcndirurc under ~cc ti on :n of the iviSJ\IFO Act, ~006. 

Non-Current 

5(,, 1\3 

1,116, .16 1 

1,62,474 

As at 
31 March , 2016 

Current 

As a t 

1-12 

11 ,56(, 

11 ,708 

31 March , 2015 

·r-hc abm ·c in fo rmation regMding dues tc) m !Cnl, small ami medium t.•ntnprise:-. as de fin ed undl·r rhe 1\ ficm, Small and i\ lct.lium I :nrerpriSl'S Dc\·d c,pmcnr t\ c t 

(T\1Si\ IED), ~006 has been determined to the:: L'X tcnt iJentificd and info rmatio n a\·adablc \\'lth the Company pursuant to sec tion ~:!of the i\ [icro, Small and 1\ lcdium 

1:.ntcrpriscs De\'do pmcnt 1\et (i\ I S :-.. 11 ~ 11) , 2fJll6 . 

B. Total outstanding dues of cre di w rs o the r than Micro Emerprises and Sm a ll E nte rpri ses 

Due to t 1thc::rs 1,.111 ,31l,47? 73, 1S,556 

1,30,30,4 79 73,18,556 

Other c urrent liabilities 

Salary pa);ablc to employec.:s -1,57, 1?11 3,37,9UG 

C redito rs fo r capital asscrs 7,669 21 ,79,285 

l·:xpc1lscs payable 13,50,6.14 4,95,993 

Srarutory dues payable l ,-tl,HK6 1 ,~6,03-l 

19,59,379 31,39,218 

(T/.Ji.1· .fJitl(t' IM r htm illlmliolla/f~ 111 h!.mk) 



Regency Nephrocare Private Limited 

Summary of significant accounting policies and other explanatory information for the yc:ar c:ndc:d 31 March 2016 

(All a/1101111/J" are i11 l11diall RupeeJ·, 1111less ot/;enviJe staterlj 

9 Tangible assets 

Gross block 
Leasehold Medical Office Plant and 

Computers 
Furniture and 

improvements equipments equipments machinery fittings 
T otal 

Balance as at 1 April 2014 4,34,343.00 40,44,331.00 - 2,40,999 .00 1,00,340.00 72,000.00 48,92,013 

. \ddition~ during the year 40,79,380 81 ,01,197 1,7 1,600 2,27,000 17,85,572 1,24,058 1,44,88,807 

Balance as at 31 March 2015 45,13,723 1,21,45,528 1,71,600 4,67,999 18,85,912 1,96,058 1,93,80,820 

. \ddition~ during the yea r 1,D,400 18,650 1,32,050 

Balance as at 31 March 2016 45,13,723 1,22,58,928 1,71,600 4,67,999 19,04,562 1,96,058 1,95,12,870 

Accumulated depreciation 

Balance as at 1 April 2014 36,080 95,455 - 1,733 11,819 513 1,45,600 

\.lurge for the year 3,53,336 11,38,063 20,592 47,072 4,50,415 29,244 20,38,722 

Balance as at 31 March 2015 3,89,416 12,33,518 20,592 48,805 4,62,234 29,757 21,84,322 

Charge fo r the year 5,59,040 15,82,501 34,414 58,660 6,36,529 38,465 29,09 ,609 

Balance as at 31 March 2016 9,48,456 28,16,019 55,006 1,07,465 10,98,763 68,222 50,93,931 

Net block 

As at 31 March 2015 41,24,307 1,09,12,010 1,51,008 4,19,194 14,23,678 1,66,301 1,71,96,498 

As at 31 March 2016 35,65,267 94,42,909 1,16,594 3,60,534 8,05,799 1,27,836 1,44,18,939 

( r his ~race has been i nrcn tion ~ ll y le ft b lank) 



Regency Nephrocare Private Limited 

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2016 

(All t iiiiOIIIIIJ are in Indian Rupees, tllllesJ otberwiJe Jtated) 

10 Deferred tax asset (net) 

Deferred tax liability: 

l'i xcd assets: l mp~ct o f di ffe rcnce between tax 

depreciation and deprcciarion charged in th e bonks 

Deferred tax asset : 

Provison for employee benefits 

Tax impact of oth er cxpen:<es charged in th e fin ancial 

statement but allowabk ~s deductinn s in future years 
under incon1c tax 

Un~bsorbcd losses ~nd depreciation (refer no te below) 

Note: 

As at 
31 March 2016 

10,32,502 

50,338 

8,60,89 1 

1 ,~ 1 )73 

As at 
31 March 2015 

1 0,~0, 1 ~9 

57,590 

5,8 1,854 

~7,06,860 

23,26,175 

(a) For the year ended 3 1st :-- larch ~0 I 6, in the absence of virru~l cert:tinty o f suffi cient future taxable in come, D eferred T:tx .\ ssc t has been 

restri cted to the ex tent of Deferred T ax l.iabilit:y 

11 Long-term loans and advances 

T~x deducted at source 

Securi ty deposits 

12 Inventories 

(valued at co :;t or net reali sable value, whichever is lower) 

i\ lcdical consumablcs 

13 Trade receivables 

Out:< tanding for a period less than six months from the date they arc due for pavmcnt 

-Unsecured , con :;idcrcd good 

14 Cash and bank balances 

Cash and cash equivalents 

Cash on hand 

R:tbn cc:; wi th b:tnks in curre1Jt :tccounr:; 

15 Short-term loans and advances 

(Un:<ccured considered good unless :< rated otherwise) 

Prepaid expm ses 

Other advances 

8,30,928 

5)5,000 

13,55,928 

2 1 ,3~,920 

21,32,920 

1 ,44,98, 1 0~ 

1,44,98,102 

6,351 

9, 1 9 ,08~ 

9,25,433 

1,51,635 

1,51,635 

12,51,823 

5,25,000 

17,76,823 

13,75,892 

13,75,892 

60,57,61 6 

60,57,616 

8,657 

I 6,375 

25,032 

1 ,2 1 ,72~ 

34.427 

1,56,149 



Regency Nephrocare Priva te Limited 

Summary of significant accounting policies and other explanatory infonnation for the year ended 31 March 2016 

(All amounts m~ in Indian Rupees. unlesJ otbetw1>·e J!ated) 

For the year ended For the year ended 

16 Revenue from operations 

I ncomc fron1 n1cdical scn ·lccs 

17 Other Income 

ltHcrcst nn in com e ta .. '\ re fund 

f\ liscdlancnw• in come 

18 (Increase) in inventories of medical consumables 

Closing stock 

O pening stock 

(I ncreasc) in in,·cnto t-ics c>f n1 cdical consun1ablcs 

19 Employee benefit expense 

Salat-it:s, wages and bonus 

C:ont11burion tn p rnYidcnt and other funds 

20 Other expenses 

l ~cnt 

c:onlllllltlicatif)tl expen se 

Legal ami professional e~11cn sc 

Hares and taxt's 

Repair and main tcnancc 

. \uditur's t"Ctnun cration (re fer note 23) 

l't1n ting an d stationery 

ivliscd lancous expenses 

·\moutHs written off 

21 Earning per share 

(I .oss) attributable to e<tu ity shareholders 

\Veigh ted anrage number of eyuity shares (nos) 

'o tninal ,·aim: of CtJUi ty shares 

Basic and diluted earnings/ Qoss) per share 

22 Auditor's remuneration 

:\ s auditor • 

- Stant to!} audit fee >< 

- Tax audit 

- O ut of pocket e'pcnses 

31 March 2016 

4, 11 ,67, 164 

4,11,67,164 

79,084 

1,71,41 3 

2,50,497 

21,32,920 

13,75,892 

(7,57,028) 

51 ,37,642 

4,68,985 

56,06,627 

86,05,536 

2,27,529 

35,236 

71,857 

11 ,87,076 

4,16,242 

14,684 

4,71,659 

2,72,742 

1,13,02,561 

(11,7 1,6 10) 

29,00,000 

10 

(0.40) 

3,-1 5,000 

57,500 

13,742 

4,16,242 

31 March 2015 

3,29,17,046 

3,29,17,046 

13,75,892 

7,76,60 1 

(5,99,291) 

4 1,30, 156 

3,85,472 

45,15,628 

81,58,377 

I ,68,486 

42,979 

18,634 

9,02,99 1 

3,62,359 

22,299 

1,03,400 

97,79,525 

(24,35,957) 

29,00,000 

10 

(0.84) 

2,80,900 

56, 180 

25,279 

3,62,359 



Regency Nephrocare Private Limited 
Summary of significant accounting policies and other explanatory information for the year ended 
31 March 2016 
?411 amotm!J are in Indian RltpeeJ, unleJJ otbenviJe J!ated) 

23. Accounting Standard 17 "Segmen t Reporting requires the Company to disclose certain informatio n about 
op erating segments. T he Company is a single operating unit that primarily provides sale of medical services 
only and therefore, has only one reportable business segment. Further, the operations of the Company are 
limited within one geographical segment. H ence the disclosure required by this standard is presently not 
applicable to the Company. 

24. In the opinion of the Board o f Directors current assets, loans and advances have a value on realizatio n in tl1e 
ordinary course of business at least equal to the amoun t at which tl1ey are stated in tl1e Balance Sheet and 
provisions for all known liabilities have been made. 

25. Operating lease : 

a) T he Company's leasing arrangements are in respect o f operating leases for premises for tl1e clinic. T hese 
leasing arrangements in respect of premises are non-cancellable for the period in the range of one to three 
years and are usually renewable by mutual consent tl1ereafter. T he aggregate lease rental amounting to 

~ 8,605,536 (previous year- ~ 8,158,377) charged as expense in the Statement of Pro fit and Loss. 

T he Company has taken leased facilities under non-cancellable operating leases. T he future lease paym ents in 
respect o f these leases as at 31 March 2016 are: 

Particulars 

Up to one year 

More than one year but less than five years 

26. Employee benefits 

A) Defined benefit plan 

i) Gratuity 

As at 
31 March 2016 

3,616,288 
320,640 

3,936,928 

As at 
31 March 2015 

5,228,148 
3,936,928 

9,165,706 

(a) Amount recognised as expenses in the Statement of Profit and Loss is determined as under: 

Description For the year ended For the year ended 
31 March 2016 31 March 2015 

Current service cost 43,337 41,91 7 

Interes t cos t 4,500 1,227 

Actuarial gain recognized during the year (26,065) (1,323) 

Amount recognised in the Statement of Profit and Loss 21,772 41,821 

(TbiJ Jpate baJ been intentionai!J lift blank) 



Regency Nephrocare Private Limited 
Summary of significant accounting policies and other explanatory information for the year ended 
31 March 2016 
(.411 amotmiJ are in India11 RltpeeJ, tmleu olhenviJe Jlaled) 

(b) Movement in the liability recognised in the balance sheet is as under: 

Description As at As at 
31 March 2016 31 March 2015 

Present value of defined benefit obligation as at the 
beginning of the period 56,255 14,434 

Current service cost 43,337 41,917 

Interest cost 4,500 1,227 

Actuarial gain recognized during the year (26,065) (1,323) 

Benefits paid - -

Present value of defined benefit obligation as at the 
end of the year 78,027 56,255 

(c) Amounts recognised in current year and previous four years 

Year ended Year ended Year ended Year ended Year ended 
Particulars 31 March 31 March 31 March 31 March 31 March 

2012* 2013* 2014 2015 2016 
Defined benefit obligation at 

- - 14,434 56,255 78,027 
end of the period 
Actuarial gain recognized 

- - - (1,323) (26,065) 
during the year 

*There are no reportable figures as company was incorporated in year 2013. 

(d) Break up of present value of defined benefit obligation as at the end of the year: 

Particulars As at As at 
31 March 2016 31 March 2015 

Current liability 141 142 

Non-current liability 77,886 56,113 

(e) For determination of the gratuity liability ofthe company, the following actuarial assumptions 
were used: 

Description 31 March 2016 31 March 2015 

Discount rate 8.00% 8.00% 

Rate of increase in compensation levels 6.00% 6.00% 

(ThiJ Jpal"e haJ been intentional/y lift blank) 



Regency N ephrocare Private Limited 
Summary of significant accounting policies and other explanatory information for the year ended 
31 March 2016 
(All amounts are in Indian R!tpees, zmless otherwise stated) 

27. Related party transactions 
In accordance with the requirements of Accounting Standard (AS)-18 on "Related Party Disclosures", 
the nan1es of related parties where control exist and/or with whom transactions have taken place during 
the period and description of relationship, as identified and certified by the management, are: 

N arne of related party Relationship 

(a) Fresenius Medical Care AG & Co. KGaA Ultimate Holding Company 

(b) Fresenius Medical Care India Private Holding Company 
Limited 

(c) Regency Hospital Lin1ited Joint venture pattner 

Particulars For the year For the year 
31 March 2016 31 March 2015 

Regenc~ Hosnital Limited 

Transaction during the year 

Revenue for medical services 4,11,67,164 3,29,17,046 

Lease rent- medical equipment 13,52,654 21,63,024 

Lease rent - premises 37,65,146 35,35,919 

As at As at 
31 March 2016 31 March 2015 

Outstanding balance 

Trade receivables 14,498,101 60,57,616 

Trade payables 1,803,478. 8,96,616 

28. Previous year's figures have been regrouped / re-casted wherever considered necessary. 

This is the sun1mary of significant accounting policies and other explanatory information referred to in our 
audit report of even date. 

tOtWMf. CiAa~ ~ ~a 
For Walker Chandiok & Associates 
Chartered Accountants 

~~=P. 
Partner 

Place: New Delhi 
Date : 19 August 2016 

For and on behalf of the board of directors 
Regency Nephrocare Private Limited 

q\f-/ 
Abhishek Kapoor 
D irector 
DIN : 02414717 
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